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Background

This report is completed in accordance with MCL .B@Ga(15), which requires the Michigan

Department of Treasury to complete an annual stiidlye heating costs of taxpayers receiving a
home heating credit. The home heating credit isefundable credit designed to assist
low-income families with the cost of heating theames. The credit was created by Public Act
458 of 1978, and is funded predominantly by fed&satls disbursed to Michigan through the

Low-Income Home Energy Assistance Program (LIHEAP).

The credit is based on the number of exemptions/foch the household is eligible. Individuals
who are disabled, deaf, blind, or qualified disdbleterans are entitled to extra exemptions.
Prior to 1991, recipients of Aid to Families witlependent Children or General Assistance were
not eligible for this credit, but were provided qoamable benefits from other state and local
programs.

Michigan law requires home heating credits to bergged or uniformly reduced so that the
expected amount of total credit payments does xetesl the available federal funding. Since
2003, claimants have received only a percentagleeaf credit each year80 percent for 2003, 76
percent for 2004 through 2006, 53 percent for 2@8G/percent for 2008 and 2009, 52 percent for
2010 and 2011, 48 percent for 2012, 49 percen@i3, 50 percent for 2014 and 2015, 67
percent for 2016, and 75 percent for 2017 and 2018.

There are two methods, standard and alternativealtulate a home heating credit. Claimants
eligible to use both methods use the one that desvihe higher benefit.

The standard credit for most claimants is equa &iandard allowance amount determined by
the number of personal exemptions less 3.5 peafdmusehold resourcesTaxpayers who rent
their homestead may have heating expenses includ#teir rent. These taxpayers claim the
credit using the standard calculation. The créatitrenters with heat included in their rent is
then reduced by 50 percent. Claimants with digeds| who receive extra personal exemptions,
have a greater average standard credit.

The alternative credit is equal to 70 percent efdifference between actual heating costs and 11
percent of household resources.

1 Starting in tax year 2012, the household incomasuee used to determine home heating credit
eligibility is replaced by household resources. uskhold resources exclude net losses from
business (including farm), rental and royalties] aiso exclude net operating losses. For more
information on total household resources, viitp://www.michigan.gov/taxes/0,1607,7-238-
43513-235899--,00.html




Data

The detailed information in this report was gatdehem the Department of Treasury’s Data
Warehouse based on the mainframe taxpayer taphs. overall summary totals are from the
TA-12720 reports.

Summary of 2017 Home Heating Credits

About 318,500 taxpayers received a total of $61idilom in home heating credits for tax year
2017, compared to a total of 320,900 taxpayersiviece$68.3 million in total credits for tax
year 2016 ($56.3 million in regular credits and $1aillion in supplemental credits). Unlike
tax year 2016, Michigan residents who receivedgallez home heating credit in tax year 2017
did not receive a supplemental credit payment.

The total of about $61.4 million in regular crediepresented a decrease of 2,300 credits over
the 2016 regular credit total, with $5.1 millionXercent) more in heating assistance provided
to low-income families. The average credit for 2q$192.68) was 9.9 percent higher than the
2017 average regular credit ($175.38). The honagéifigecredit proration percentage for tax year
2017 increased to 75 percent from 67 percent 5201

About 30,200 taxpayers used the alternative caiomeased on energy consumption. Filers
using the alternative calculation claimed creditattv $13.4 million (about 21.8 percent of all

home heating credits). The average credit undealiernative credit was $442.78 compared to
$166.52 under the standard calculation. A total288,400 taxpayers used the standard
calculation, claiming $48.0 million in regular cisd(about 78.2 percent of all home heating
credits).

Home Heating Expenses

From the total claimants of the home heating csedit tax year 2017, approximately 52.1
percent reported their heating expenses on the Hwa@ng credit form. From the total of
claimants who reported their heating expenses, Briypercent reported that heating expenses
were included in their rent. This represents atioditpercent of all claimants who reported that
heating was included in their rent. About 65.4cpet of all claimants who reported that heating
expenses were not included in their rent disclasedt heating expenses on the credit form.

Filers likely omit their heating expenses, in pd¢cause these expenses are not required to
calculate the standard credit. The attached tanledased on two subgroups of credit filers.
The first subgroup is all credits with heating expes reported. The second is all credits using
the alternate credit calculation. The tables shbe number of credits, reported heating
expenses, and the credit amount claimed for botle 20id 2017. The distribution of credits for
each subgroup is presented by total household resscredit amount, and heating expenses.

Tables 1 through 3 present the distribution of hdraating credits for all credits with heating
expenses reported on the credit form for tax y@€dr72y income, credit amount, and expenses.
Similar distributions are presented for 2016 in [€ab/ through 9. In order to better compare
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2016 and 2017 statistics, supplemental credit amsoion 2016 were not included in any of the
tables in this report.

The average heating expense amount reported fof gRiIL139) was higher than the amount
reported for 2016 ($1,118). Total reported expsmEereased by $1.2 million to $184.5 million
for 2017. The average home heating credit amoasgetltredits reporting expenses increased,
from $210 for 2016 to $236 for 2017 (11.9 percemflecting the proration percentage increase
from 67 in 2016 to 75 percent in 2017. The avena@eentage of expenses reimbursed by the
home heating credit increased from 2016 to 201f(fL8.8 percent to 20.7 percent percent).

Tables 4 through 6 present the distribution of hdmating credits for filers using the alternative
credit calculation method by income, credit amowmg heating expenses for 2017. Similar
distributions are presented in Tables 10 througfof2016.

In general, alternative-credit filers have lowerege incomes and higher average heating
expenses than filers using the standard-credititzlon method. The average alternative credit
is also significantly larger.

The average heating expense amount reported loy figéng the alternative calculation increased
slightly from $2,279 in 2016 to $2,296 in 2017 (@&rcent). Total credits increased by $0.9

million to $12.9 million in 2017. The average dtadasing the alternative calculation increased

from $412 in 2016 to $452 in 2017 (9.8 percentlair@ants using the alternative calculation had

an average of 19.7 percent of their reported hgapenses reimbursed by the home heating
credit in 2017, compared to the average of 18.tgremeported in 2016.



Tablel

2017 Home Heating Credits Reporting Heating Expenses by Household | ncome

Average Average Credit as
Total Household Number of Total Expenses Expense  Total Credit Credit Per cent of
Resour ces Credits Reported Amount Amount Amount Expenses
Up to $3,000 5,374 $4,147,232 $772 $2,428,558 $452 58.6%
$3,001 - $6,000 7,334 6,331,177 863 2,658,678 363 42.0%
$6,001 - $9,000 20,983 18,655,410 889 5,858,317 279 31.4%
$9,001 - $12,000 37,325 38,778,944 1,039 9,009,628 241 2923
$12,001 - $15,000 32,237 39,177,002 1,215 7,649,676 237 9.5%
Over $15,000 58,708 77,403,339 1,318 10,545,367 180 13.6%
Total 161,961  $184,493,104 $1,139 $38,150,224 $236 20.7%
Note:

. Totals include all home heating credits, bo#ndard and alternate calculations, reporting anneating costs

Table?2
2017 Home Heating Credits Reporting Heating Expenses by Credit Amount
Average Average Credit as
Number of Total Expenses Expense  Total Credit Credit Per cent of
Credit Amount Credits Reported Amount Amount Amount Expenses
Up to $100 41,955 $38,216,415 $911 $2,150,807 $51 5.6%
$101 - $150 22,817 20,603,427 903 2,805,473 123 13.6%
$151 - $200 18,330 17,679,353 965 3,192,575 174 18.1%
$201 - $250 21,421 19,724,115 921 4,806,528 224 24.4%
$251 - $300 11,761 12,910,026 1,098 3,218,464 274 24.9%
More than $300 45,677 75,359,768 1,650 21,976,377 481 29.2%
Total 161,961  $184,493,104 $1,139 $38,150,224 $236 20.7%
Note:
. Totals include all home heating credits, ba#mdard and alternate calculations, reporting alnmegting costs.
Table3
2017 Home Heating Credits Reporting Heating Expenses by Heating Expenses
Average Average Credit as
Annual Heating Number of Total Expenses Expense  Total Credit Credit Per cent of
Expenses Credits Reported Amount Amount Amount Expenses
Up to $500 32,386 $9,935,233 $307 $5,774,568 $178 58.1%
$501 - $750 31,324 19,233,787 614 5,656,263 181 29.4%
$751 - $1,000 25,761 22,313,058 866 4,928,004 191 22.1%
$1,001 - $1,500 32,326 38,989,707 1,206 6,821,899 211 5947.
More than $1,500 40,164 94,021,319 2,341 14,969,490 373 15.9%
Total 161,961  $184,493,104 $1,139 $38,150,224 $236 20.7%
Note:

. Totals include all home heating credits, ba#mdard and alternate calculations, reporting alnmegting costs.



Table4
2017 Home Heating Credits Reporting Heating Expenses by Household | ncome
Alternate Credit FilersOnly

Total Average Average Credit as
Total Household Number Expenses Expense Total Credit Credit Percent of
Resour ces of Credits Reported Amount Amount  Amount Expenses
Up to $3,000 1,954 $2,353,994 $1,205 $1,119,811 $573 %7.6
$3,001 - $6,000 2,045 3,109,814 1,521 1,079,745 528 34.7%
$6,001 - $9,000 4,260 7,627,542 1,791 2,038,616 479 26.7%
$9,001 - $12,000 7,556 16,933,983 2,241 3,754,467 497 29R2.
$12,001 - $15,000 6,545 16,911,330 2,584 2,924,766 447 397
Over $15,000 6,281 18,809,841 2,995 2,027,534 323 10.8%
Total 28,641 $65,746,504 $2,296 $12,944,939 $452 19.7%

Note:

. The household resources limits for the alteroeddit for tax year 2017 were $14,111 for one-pers
households, $18,989 for two, $23,872 for thaeel $24,882 for all others.

Table5
2017 Home Heating Credits Reporting Heating Expenses by Credit Amount
Alternate Credit Filers Only

Total Average Average Credit as
Number Expenses Expense Total Credit Credit Percent of
Credit Amount of Credits Reported Amount  Amount

Amount Expenses
Up to $100 1,065 $1,957,610 $1,838 $65,289 $61 3.3%
$101 - $150 1,209 2,350,158 1,944 153,643 127 6.5%
$151 - $200 1,568 3,097,907 1,976 273,738 175 8.8%
$201 - $250 1,891 3,640,813 1,925 424,315 224 11.7%
$251 - $300 2,156 4,215,109 1,955 590,698 274 14.0%
More than $300 20,752 50,484,907 2,433 11,437,256 551 22.7%
Total 28,641 $65,746,504 $2,296 $12,944,939 $452 19.7%
Table6

2017 Home Heating Credits Reporting Heating Expenses by Heating Expenses
Alternate Credit FilersOnly

Total Average Average Credit as
Annual Heating Number Expenses  Expense Total Credit Credit Percent of
Expenses of Credits Reported Amount Amount  Amount Expenses
Up to $500 20 $7,011 $351 $2,261 $113 32.2%
$501 - $750 117 81,658 698 38,124 326 46.7%
$751 - $1,000 706 631,577 895 265,502 376 42.0%
$1,001 - $1,500 3,963 5,071,671 1,280 1,259,365 318 24.8%
More than $1,500 23,835 59,954,587 2,515 11,379,687 477 19.0%
Total 28,641 $65,746,504 $2,296 $12,944,939 $452 19.7%



Table7

2016 Home Heating Credits Reporting Heating Expenses by Household | ncome

Average Average Credit as
Total Household Number of Total Expenses Expense  Total Credit Credit Per cent of
Resour ces Credits Reported Amount Amount Amount Expenses
Up to $3,000 6,153 $5,135,007 $835 $2,586,031 $420 50.4%
$3,001 - $6,000 8,128 7,283,821 896 2,717,437 334 37.3%
$6,001 - $9,000 23,514 22,322,939 949 6,065,676 258 27.2%
$9,001 - $12,000 38,298 39,229,754 1,024 8,047,241 210 5920
$12,001 - $15,000 32,322 38,304,758 1,185 6,626,516 205 7.3%4
Over $15,000 57,619 73,376,068 1,273 8,895,003 154 12.1%
Total 166,034  $185,652,347 $1,118 $34,937,904 $210 18.8%

Note:

. Totals include all home heating credits, bo#ndard and alternate calculations, reporting anneaiting costs.

. Does not include supplemental credit.

Table8
2016 Home Heating Credits Reporting Heating Expenses by Credit Amount

Average Average Credit as

Number of Total Expenses Expense  Total Credit Credit Per cent of

Credit Amount Credits Reported Amount Amount Amount Expenses
Up to $100 50,238 $44,425,865 $884 $2,608,772 $52 5.9%
$101 - $150 23,807 21,713,569 912 2,934,281 123 13.5%
$151 - $200 22,232 20,838,581 937 3,896,500 175 18.7%
$201 - $250 18,865 18,204,539 965 4,146,322 220 22.8%
$251 - $300 12,537 14,071,839 1,122 3,444,382 275 24.5%

More than $300 38,355 66,397,954 1,731 17,907,647 467 27.0%

Total 166,034 $185,652,347 $1,118 $34,937,904 $210 18.8%

Note:

. Totals include all home heating credits, ba#mdard and alternate calculations, reporting alnmegting costs.
Does not include supplemental credit.

Table9
2016 Home Heating Credits Reporting Heating Expenses by Heating Expenses
Average Average Credit as
Annual Heating Number of Total Expenses Expense  Total Credit Credit Per cent of
Expenses Credits Reported Amount Amount Amount Expenses
Up to $500 34,071 $10,744,086 $315 $5,296,938 $155 49.3%
$501 - $750 33,553 20,599,103 614 5,438,924 162 26.4%
$751 - $1,000 26,591 23,034,308 866 4,568,256 172 19.8%
$1,001 - $1,500 32,536 39,114,444 1,202 6,130,450 188 7945.
More than $1,500 39,283 92,160,406 2,346 13,503,336 344 14.7%
Total 166,034  $185,652,347 $1,118  $34,937,904 $210 18.8%
Note:

. Totals include all home heating credits, ba#mdard and alternate calculations, reporting alnmegting costs.
Does not include supplemental credit.



Table 10
2016 Home Heating Credits Reporting Heating Expenses by Household | ncome
Alternate Credit Filers Only

Total Average Average Credit as
Total Household  Number Expenses Expense Total Credit Credit Percent of
Resour ces of Credits Reported  Amount Amount Amount Expenses
Up to $3,000 2,293  $3,075,100 $1,341 $1,289,381 $562 %41.9
$3,001 - $6,000 2,313 3,826,477 1,654 1,170,906 506 30.6%
$6,001 - $9,000 5,148 10,127,467 1,967 2,376,432 462 %3.5

$9,001 - $12,000 7,502 16,831,757 2,244 3,288,065 438 594.9.
$12,001 - $15,000 6,140 15,783,323 2,571 2,356,807 384 .9%4
Over $15,000 5,756 16,790,908 2,917 1,520,199 264 9.1%

Total 29,152 $66,435,032 $2,279 $12,001,790 $412 18.1%

Note:

. The household resources limits for the alternegelit for tax year 2016 were $13,826 for one-pe
households, $18,605 for two, $23,389 for theee] $24,018 for all othe
. Does not include supplemental cre

Table1l
2016 Home Heating Credits Reporting Heating Expenses by Credit Amount
Alternate Credit FilersOnly

Total Average Average Credit as
Number Expenses Expense Total Credit Credit Percent of

Credit Amount of Credits Reported  Amount Amount Amount Expenses

Up to $100 1,407 $2,660,059 $1,891 $87,111 $62 3.3%
$101 - $150 1,590 3,040,956 1,913 200,718 126 6.6%
$151 - $200 1,888 3,615,886 1,915 330,557 175 9.1%
$201 - $250 2,412 4,632,231 1,920 543,244 225 11.7%
$251 - $300 2,459 4,883,843 1,986 677,505 276 13.9%

More than $300 19,396 47,602,057 2,454 10,162,655 524 21.3%

Total 29,152 $66,435,032 $2,279 $12,001,790 $412 18.1%

Note:
. Does not include supplemental cre

Table 12
2016 Home Heating Credits Reporting Heating Expenses by Heating Expenses
Alternate Credit FilersOnly

Total Average Average Credit as
Annual Heating  Number Expenses Expense Total Credit Credit Percent of
Expenses of Credits Reported  Amount Amount Amount Expenses
Up to $500 15 $5,382 $359 $1,436 $96 26.7%
$501 - $750 154 106,453 691 45,026 292 42.3%
$751 - $1,000 743 659,400 887 244,909 330 37.1%
$1,001 - $1,500 4,245 5,418,159 1,276 1,175,410 277 21.7%
More than $1,500 23,995 60,245,638 2,511 10,535,009 439 17.5%
Total 29,152 $66,435,032 $2,279  $12,001,790 $412 18.1%

Note:
. Does not include supplemental cre



